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ILI TECHNOLOGIES (2002) CORP. announcesthe completion and sale of 2,644,445 Units of the Corporation,
which representsthefinal closing of a private placement of an aggregate of 4,307,798 Units.

ILI Technologies (2002) Corp. (the"Corporation") is pleased to announce the completionand sale of 2,644,445 Units of the Corporation
(for grossproceeds of $1,190,000.20), which representsthefinal closing of aprivate placement of atotal of 4,307,798 Units(the AUnits@
of the Corporation at a price of $0.45 per Unit. Each Unit consists of one common share and one half of a common share purchase
warrant (the AWarrant@. Each whole Warrant entitles the holder thereof to acquire one common share of the Corporation at a price of
$0.60 per common share until the earlier of: (i) 4:30 p.m. (Calgary time) on August 31%, 2007; or (ii) on that datewhichis 15 days after
the Corporation has delivered a notice to the Warrant holder specifying that the common shares of the Corporation have traded over the
facilities of the TSX Venture Exchange (or such other stock exchange where the common shares of the Corporation may betrading at the
time) at a price of at least $0.75 per common share for at least 20 consecutive trading days.

The Unitsissued under theprivate placement are subject to afour month hold period expiring on July 17, 2006. Pursuant to the closing of
the the private placement, the Corporation paid a commission equal to 9.5% ($104,500.02) of the funds raised to certain arms length
agents (the “ Agents”) who performed servicesfor the Corporation in respect of the closing of thethe private placement and issued Agent’s
Optionsto those Agentsto purchase up to 195,556 Units of the Corporation at aprice of $0.45 per Unit, which Agent’ s Optionswill expire
(if unexercised) on August 31, 2007.

The Corporation intends to use the proceeds of the offering in order to: (i) increaseitsinventory; (ii) expand its US operations; (iii) hire
sales, support and technical staff for its Canadian and US operations; (iv) establish a Gulf Coast office; and (v) to provide working capital
for the ongoing operations of the business.

ILI Technologies (2002) Cor p. isa Cal gary-based high technology company whose principal businessisto devel op, manufacture and market oil and
gasindustry Information Technology (I T) solutions that improve business performance. ILI" s existing suite of integrated hardware and proprietary
softwar e products provide innovative, robust and cost effective data capture solutionsin the growing North American and inter national marketsfor IT
applications.

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of thisrelease.
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